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Company news 
 

Costain Group (COST, 45p, £123m mkt cap)  

UK construction and infrastructure services group. FY (Dec) results. Rev +21%, £1,421m; adj op margin unch, 

2.6%; adj PBT +30%, £34.2m; stat PBT, £32.8m (FY 21, loss £13.3m); adj EPS +3.1%, 9.9p; div, 0p (0p); net cash, 

£124m (£119m); ave month-end net cash, £99m (£107m). Trading: FY 22 results were boosted by increased 

volumes in complex programme delivery and the impact of inflation, as well as increased revenue in 

consultancy-led sectors, predominantly in Energy and Defence; adjusting items included the impact of 

restructuring and reorganisation, impairment of tangible assets and an insurance receipt relating to the 

Peterborough & Huntingdon contract. YE net cash was ahead of market expectations. Transport division rev 

+21%, £1,046m; adj margin, 3.0% (4.8%), “reflecting the impact of inflation, increased bid activity on a series 

of major opportunities, and targeted up-front investment in our digital capability.” Natural Resources rev 

+19%, £375m; op margin, 4.0% (-0.8%), “due to an improved operational performance as well as revenue 

growth, in particular from new higher margin contracts within Energy, partially offset by targeted up-front 

investment in our consultancy and digital capabilities, and increased bid activity”. Order book, £2.8bn 

(£3.4bn); plus preferred bidder, £1.6bn (£0.9bn). Outlook: Target of adj op margin run-rate of 3.5% during the 

course of FY 24 and 4.5% during the course of FY 25. “We recognise the challenges [from] inflation and energy 

costs and its importance for near-term government priorities and timing of spending.  With our broad 

customer focus, further improvements to our operational performance, strong cash position and clear 
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strategic priorities, we remain confident of navigating these market headwinds and are well positioned for 

further growth. The Board recognises the importance of dividends and remains committed to returning to 

payments when appropriate”. Viewpoint: After a year of major contractual losses, the results meeting 

appeared to show a greater focus by management on the mechanics of risk management and cashflow and an 

upbeat assessment on prospects, in particular the next phase of water investment, ‘AMP 8’, which kicks in 

during 2025.       

 

Genuit Group (GEN, 280p, £696m) 

Manufacturer of sustainable water, climate and ventilation products for the built environment, formerly 

Polypipe. FY (Dec) results. Rev +5%, £622m; u-lying PBT -0.5%, £90.6m; stat PBT -28%, £45.4m (£17m of the 

£45m non-underlying costs referred to amortisation of intangibles and impairment on goodwill); u-lying EPS 

+0.7%, 30.8p; div +0.8%, 12.3p; net debt, £143m (£145m), 1.2x EBITDA (FY 21, 1.2x). Trading: “The year was 

characterised by many themes carried over from 2021 with continued constraints in the supply of key raw 

materials and cost inflation dominant. However, more recently, there are signs that cost inflation associated 

with raw materials such as prime PVC is starting to ameliorate”. Outlook: “This year has started well and has 

traded in line with expectations, although we expect challenging and uncertain market conditions to continue 

into 2023 amongst macro-economic uncertainty, with continued lower volumes as seen in the second half of 

2022. The actions taken on pricing and the other self-help measures started last year, including further 

simplification of the business, will maintain the group’s resilience and enhance our capability to respond to 

improvements in the market. We are confident that we will start to make measurable progress towards our 

mid-term commitments”.  

 

Harworth Group (HWG, 121p, £389m) 

Land regeneration group, including in former coalfields. FY (Dec) results. Rev +52%, £135m; PBT £30.9m (FY 

21, £127m); net assets, £603m (£578m); EPRA net disposal value per share, 197p (198p); value gains -£2.0m 

(+£161m); LTV, 6.6% (3.4%). Trading: “We continued to make significant operational progress during the year, 

delivering increased levels of direct development, accelerated land sales and targeted acquisitions in line with 

our strategy to become a £1bn business by 2027. Following a significant increase in valuations during the first 

half, we saw market-driven outward yield shifts across our Investment Portfolio and more mature industrial & 

logistics development sites during the second half. Over the course of the year, our management actions have 

largely offset market movements, and resulted in our valuations remaining broadly flat year-on-year”. 

Outlook: “Following the rapid outward yield movements of late 2022, some signs of stability seem to be 

returning in the early months of 2023 as the speed of interest rate rises and outward yield shifts slows. At this 

early stage in the year we remain cautious about the economic backdrop for 2023. Harworth is a long-term 

through-the-cycle business: you cannot ‘do regeneration’ quickly. Most of our sites will be in development, 

planning or land assembly through the next few years and into the next decade. This means that, while we are 

active through-the-cycle and modify our short-term plans to reflect changes in the market, we also look 

through these near-term market conditions to where we need to invest to create the future value and returns 

that we can unlock from our sites”.  

 

Housebuilders. Further leading housebuilders signing to the UK Government Self Remediation Contract, 

relating to cladding replacement: Persimmon (PSN), Berkeley Group (BKG), MJ Gleeson (GLE) and Morgan 

Sindall Sindall (MGNS). No changes in existing provisions signalled in these announcements.  



 

Economic data 

 

Construction employment. The number of vacancies unfilled in the UK construction fell for the four 

consecutive month in January, declining 4.7% M/M and 18% below the at least 20-year high of 50,000 reached 

in September, according to today’s employment data from the ONS (link). However, the levels are still 74% 

above the 20-year average of 23,600 (see below, the ‘blip’ of 7,000 was immediately post the lifting of the first 

lockdown in May 2020). This formed part of the monthly Labour Market statistics (link), which painted a more 

benign picture than economists had expected: unemployment unchanged near its lows of 3.7% (consensus, 

3.8%) and wage growth before bonuses slowing to 6.5% Y/Y in the three months to January, from +6.7% in the 

quarter to December (consensus, +6.6%). Viewpoint: Lower vacancies should dampen upwards wage 

demands in construction and housebuilding, while the wider data takes some pressure off the Bank of England 

but maintaining a relatively solid economic backdrop for the housing market.  
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